RAWLINSON & HUNTER

‘Private funds service — an integrated
professional service tailored to our
clients’ specific requirements’

Background

The landscape in the financial services sector has fundamentally
changed in recent years.

An important trend has been for talented individuals to leave
large financial institutions and establish their own businesses.
In certain jurisdictions this trend will accelerate in light of

the Volcker regulations whereby banks will be compelled to
externalise or divest certain activities in the alternative asset
management arena.

Entrepreneurs with strong track-records and a loyal client following
are building their own investment boutiques unencumbered by the
bureaucracy associated with large institutions.

These entrepreneurs require a range of professional services
delivered in an expert and efficient manner. Their investor base
will continue to have high expectations. Post-Madoff, investors
are increasingly interested in robust back-office infrastructure
platforms, high standards of corporate governance and clear
segregation of duties. For these reasons, the outsourcing of the
administration of the fund has become the operating model

of choice.

Integrated Professional Services

Tax structuring advice the setting-up and operating of a
fund requires a mix of tax, legal and operational skill-sets.
Rawlinson & Hunter have teamed up with Howard Law in
order to provide an integrated service.

Personal tax structuring advice for the promoter is provided by
Paul Baker, a partner in Rawlinson & Hunter’s London practice,
legal structuring of the fund is handled by Advocate Simon
Howard, principal of Howard Law in Jersey, and the ongoing
operational work is managed by Rawlinson & Hunter’s Jersey
practice.

Our experience of working successfully as a team and
co-ordinating our respective services ensures that the client
receives an integrated service delivered in a seamless manner.
Our ability to be nimble means that clients can quickly capitalise
on opportunities whilst our efficiency means that our clients
receive extremely good value for money.

Our firms share a strong commitment to providing our clients with
a high quality, tailored service within the framework of traditional
values. Being privately owned ourselves, we share our clients’
values and aspirations.

What is a Jersey private fund?
The key features of a Jersey private fund are as follows:

® The fund can take the form of a private Jersey company,
a private Jersey unit trust or a Jersey limited partnership
¢ Designed for a single investor or a small group of up
to 15 investors
e Flexible range of uses including direct investment or as
a feeder fund or a fund of funds
¢ Establishment can be achieved on a fast-track basis
e Can be established as single or multi-class structures
The fund falls outside the Collective Investment Funds
regulation in Jersey
e The fund is free from direct tax in Jersey on non-Jersey
sourced investment profits and income
e The unitisation of the interests and periodic NAV
calculations facilitate investment performance monitoring
of the portfolio of investments and also provide a basis
for introducing performance fee mechanisms to
incentivise and reward the investment manager
Potential applications include: private investment holding
vehicles, special opportunity investment vehicles, asset
allocation vehicles for family offices, and vehicles for
institutions or high net worth investors to award an
investment mandate over a pool of monies or assets to a
specified investment manager or as multi-manager funds.

Rawlinson & Hunter - International

Rawlinson & Hunter is an international group of professional
firms, specialising in providing a broad range of highly personal
and tailored financial and taxation advisory services to private
clients, charities, corporates and entrepreneurs.

The Rawlinson & Hunter partnership was formed in 1933
and now employs in excess of 400 people internationally,
operating nine offices worldwide in Australia, Bermuda,
British Virgin Islands, Cayman Islands, Guernsey, Jersey,
New Zealand, Switzerland and the UK.

Rawlinson & Hunter — London

The UK office is the hub of the global operation of the
international group of offices. The firm has a reputation as
being expert in the field of financial advice and taxation
and this has resulted in private and corporate clients

in every continent, almost entirely by virtue of personal
recommendations.

Paul Baker ACA, Private Client Services Partner

Paul Baker is a tax partner in the London office. He qualified
with Dixon Wilson in 1990 and moved to Deloitte & Touche
in 1998.
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